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SUBJECT: California Internet Tax Freedom Act/Extends Repeal Date to
January 1, 2005.

Assenbly Bill 1784 (Lenpert, et. A.), as enacted on Septenber 24, 2000, nade the
followi ng changes to California | aw

Section 65004 of the Revenue and Taxation Code is anended.

This act woul d have extended the expiration date of the California Internet Tax
Freedom Act to January 1, 2005, extending the noratorium agai nst specified Internet
taxes for three years.

This act woul d have been effective on January 1, 2001. However, this act is tied
to AB 2412 and becones operative only if AB 2412 is enacted and becones effective
on or after January 1, 2001. Since the Governor vetoed AB 2412 on Septenber 24,
2000, this act will not becone operative. Thus, the California Internet Tax

Freedom Act wi |l becone inoperative on January 1, 2002.

This act will not require any reports by the departnent to the Legislature.
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